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Singapore boutique fund investing big in SGX small-caps finds its Fantastic 4 
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To fund the expansion of its shi­
pyard business, Marco Polo recent­
ly proposed a S$139 million re­
verse takeover ofCatalist-listed Fu­
ji Offset Manufacturing, a plan 
which ACT described as an added 
"bonus" to its original investment 
thesis. 

In the case of OKP, Cheong sees 
Singapore's construction upcycle 
as a tailwind. 

Construction demand is pro­
jected to grow this year, with about 
S$47 billion to S$53 billion in con­
tracts expected to be awarded 

across the public and private sec­
tors, supported by major projects 
such as Changi Airport Terminal 5 
and the Marina Bay Sands expan­
sion. 

Cheong expects the "huge con­
struction uptrend" to last for at 
least three to five years. 

Attractive valuations 

AGTs interest in Oiltek was driven 
by what it viewed as attractive val­
uations, with the company trading 
at a negative enterprise value at the 
time of the fund's investment. 

The company's cash holdings at 
the time represented a significant 

proportion of its market capitalisa­
tion, Cheong said. 

ACT also believes that Oiltek's 
growing focus in sustainable avia­
tion fuel-related opportunities will 
help the company grow. 

Its recent contract wins in this 
sector include a USS350 million 
sustainable aviation fuel facility in 
Sabah. Cheong believes Oiltek's 
core business will continue to grow 
steadily, with relatively low capital 
needs. 

After AGT's buy-in ofOiltek, the 
company was upgraded from the 
Catalist to the SGX mainboard; it 
then hit a new record market value 

this April, becoming the first Cata­
list-origin stock to exceed a market 
capitalisation of more than S$1 bil­
lion. 

What's the game plan? 

After putting so much time and 
funds towards tracking, research­
ing and investing in these compa­
nies, what is AGTs exit strategy? 

'These are companies that we 
have followed for quite a while. We 
are not jumping on the bandwagon 
just because they are currently in 
favour,'' Tan said. 

For him, the ideal investment is 
a business it never has to sell - one 
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where AGT can continue growing 
alongside the company and its 
management team over the long 
term. 

"We don't really see it as just 
buying stocks; we see it as invest­
ing in the business alongside the 
owners and management," he said. 
"The initial valuation target or exit 
point that we have in mind is really 
more of a moving goal post, as we 
continue to understand the busi­
ness better." 

The fund's investment objec­
tives include a target annual return 
of 20 per cent, while its strategies 
span long-term investing, active 
trading and quantitative invest­
ments. 

It focuses on under-looked in-

dustries and undeivalued compa­
nies in the Singapore market for 
longer-term investments. The 
strategy centres on identifying 
quality businesses at attractive val­
uations. 

The fund cited sectors such as 
construction, technology and off­
shore oil and gas as areas it is cur­
remly monitoring. 

"A lot of global investors are ve­
ry comfortable with the Singapore 
landscape, due to the corporate go­
vernance here," Tan said. 

'This also gives us a lot more 
confidence when investing into 
lesser-known companies, in terms 
of ensuring that these are real busi­
nesses with substantiated num­
bers that we can trust''. 
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